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Editorial Comment

Hated to miss the ATM, Debit & Prepaid Forum in Phoenix this 
week.  This was to be the first serious payments conference 
since Dodd-Frank (and the Durbin amendment) was signed into 
law; the mix of retailers, bankcard issuers, and regulators lent 
itself to the conference becoming a redux of the OK Corral – 
hope it didn’t disappoint those attending.

Regrettably, hand-wringing over the fallout from Durbin has 
distracted many payments industry participants while more than 
a few key events took place this quarter.  The investment 
community rallied around the Green Dot IPO twice.  First, the 
issue priced higher than expected and then continued to trade 
36 percent higher than its $36 opening price throughout the 
quarter.  MasterCard played its e-commerce pawn against Visa’s 
earlier Cybersource move by acquiring DataCash and cutting a 
processing deal with Borderlinx.  Meanwhile, Advent 
International and Bain Capital scratched up $2.7 billion to 
acquire 80 percent of RBS WorldPay.  Advent added to its suite 
of payments holdings by gobbling up prepaid card player 
Springbok out of bankruptcy.  At least for these innovators, self- 
doubt has been parked at the door while others wait and 
wonder.

Another innovator that appears to be positioning itself for the 
long haul is Bling Nation.  During the past quarter, BN cut deals 
with PayPal to broaden its payment options, VeriFone for POS 
terminal networking, and Fifth Third Processing Solutions for far- 
flung distribution.

Remember that Fifth Third is majority owned by Advent 
International.

Opinion polls and surveys are a lot like colons, everyone’s got one.  
So, it follows that a recent story in the American Banker would 
include the results of several consumer and banker polls indicating 
that overdraft opt-in ratios by US consumers are running from 60 to 
80 percent – in other words, bank customers favor access to 
emergency funds when they run a little short.  That being the case, 
why do you suppose the FDIC is planning to impose yet another 
burden on bankers with its proposed rule changes involving 
overdrafts caused by checks and ACH transactions?  If allowed to 
stand, the rules will require banks and credit unions to provide 
depositors with the option to opt out of overdraft protection schemes 
covering these payment instruments.  Now, why would anyone do 
that since, by opting out, you become exposed to: a) an NSF fee 
which might be higher than the cost for overdraft coverage, b) 
embarrassment from having bounced a check to a local merchant 
(oh, and that same merchant’s egregious returned check fee), and c) 
potential legal action?  We predict that this USPIRG-inspired 
mayhem will not go well with consumers.1 

November 2, 2010 is election day!  We’re not political here but check 
out our rant on page 21 and be sure exercise your right to vote!

Until January.
1 www.uspirg.org

Random Thoughts
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2010 Predictions versus Results

• ACI Worldwide will roll back its sunset schedule for Base24 Classic in response to the currently raging firestorm of user protest.
– March: ACI is still hanging tough; time will tell.
– June: New pronouncements from ACI suggest that those wedded to Classic can remain so long as they are willing to absorb steep increases in maintenance 

fees.  A tune from the Coca Cola song book.
– Sep: XYPRO blog suggests that the “Classic” product will stay but “support” will sunset.  Curious.

• Facebook will enter the payments space with its own PayPal-like offering.
– March: Facebook announces a partnership with PayPal for payment of advertiser fees and “foreign” exchange for Facebook Credits.
– June: Take a look at what Payvment is all about in the M&A section.
– Sep: New alliances (e.g., Target) and incentive schemes (www.ifeelgoods.com) suggest an early fulfillment of this prediction.

• More EFT networks will restructure exclusive pricing for merchants and issuers to garner higher returns on both sides and to insure transaction flows.
– March: So far, the number of exclusive pricing systems is up to three – NYCE, PULSE, and Star.
– June: Looks like the Durbin Amendment kicked this can down the alley.
– Sep: Visa states that Interlink will suffer a double digit decline in volume because of Durbin’s exclusivity ban.  This prediction is probably dead.

• 2D and 3D bar codes similar to those used by the Starbucks mobile app and some airlines will leak into the industry.
– March: Starbucks expands 2D barcode acceptance to 1,000 in-store facilities at Target.  mFoundry, one of the three key players in mobile banking and 

payments, built the latte vendors app which Target tweaked internally.
– March: Check out www.cimbal.com.
– June: Read Scott Loftness - http://paymentsviews.com/2010/07/06/an-approaching-tipping-point-in-mobile-boarding-passes/
– Sep: Two new start-ups launch apps that accumulate payment and loyalty authentication tokens for production on smartphone screens.

• Consumers will wake up to the fact that opting out of overdraft fees related to ATM and POS transactions will cost them just as much as NSF fees and 
reverse course.

– March: The opt-in deadline date of August 15 falls on a Sunday which is chaotic enough but we’ll have to wait until Q4 before this prediction can be judged.
– June: Waiting for the final tally.
– Sep: American Banker article touts higher than expected consumer opt-in behavior for overdraft schemes.

• Rebuffed by Citibank, Obopay will find a serious partner for institutionalizing low cost P2P and trans-border payments.
– March: No movement yet.
– June: Societe Generale and Obopay launch in Senegal.
– Sep: Obopay is changing its model (again) and will move money via SMS messages.

• An EFT network will become a true association (held over from 2009 by popular request.)
– March: Waiting to see if new exclusive pricing schemes change network economics.
– June: This one is getting a bit long in the tooth but something is bound to happen.
– Sep: Durbin’s exclusivity ban may change the value of holding on to payments networks for the time being.

• There’s one more big bank merger out there.  This will be the year.
– March: There are a couple of super-regionals talking with a drawl.
– June: KeyBank has a well timed article in the WSJ about being a buyer and not a target; generally a good indication that the reverse is true.
– Sep: Chase and Wells Fargo remain conspicuously quiet these days.

http://www.ifeelgoods.com/
http://www.cimbal.com/
http://paymentsviews.com/2010/07/06/an-approaching-tipping-point-in-mobile-boarding-passes/


5
Dorado Industries
655 Deep Valley Drive, Suite 125-P
Rolling Hills Estates, CA 90274

(310) 544-1316
jmacallister@doradoindustries.com

www.doradoindustries.com

TrendWatch Scorecard/Summary – Q3 2010

Market & Industry Situation
1 – Adaptive Payments, Cardmobili, and a re-tuned Obopay are the 

headliners.
2 – The MasterCard/Cardtronics/Allpoint wholesale access deal is 

intriguing.
3 – It appears that we’re all taking a running start at the Durbin deadline.
4 – Full extent of OD opt-in, CARD Act, and Dobb-Frank fall-out is still 

unknowable
5 – Durbin may trigger more clever uses of prepaid technology to avoid 

interchange problems.
6 – Buoyed by robust earnings and leery of heightened scrutiny, FIs are 

slowing down foreclosure rates.
7 – Q3 M&A, VC, and PE investments way up.

Industry Players To Watch
Advent International: Majority interests in Fifth Third Processing 
Solutions and RBS WorldPay (with Bain) makes it a tough competitor.
Facebook: FB Credits are creeping dangerously close to being fungible 
with the US dollar in both cyberspace and on the ground.
MPC: Actively seeking payments consultants to help with the Fed 
lobbying campaign.  Issuer-centric advisors need not apply.
Bling Nation: Palo Alto pilot is primed with the right IT partners, lots of 
participants, PayPal, and VeriFone.  Could be interesting.
Credit Union System: Forced to restructure its corporate CU apparatus, 
the system will likely have big winners and losers.
NetSpend: Will its IPO perform as well as Green Dot’s?
The Fed: Strapped with a Herculean task under Durbin, if they ask for 
help, please do so.
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2010 Payments Industry YTD Yields 

Sources: Company releases, Morningstar.com, Bloomberg.com
2010 YTD yield excludes dividends; based on 12/31/09 and 9/30/10 closing prices

The equities market posted its best September gain in 71 years enabling the Dow and S&P indices 
to peg positive on a YTD basis – 3.45 and 2.34 percent, respectively.  As result, several of our 
payments brethren saw reversals of earlier negative quarterly and YTD trends.  True, we have quite 
a way to go to reach truly sound footing but any uptick is a good uptick they say.  Several industry 
observers are speculating that MA and V were oversold at yearend 2009; seems like they may be 
right in their assertion or the “Durbin Effect” is in full swing.

Industry Player 12/31/2009 9/30/2010 Price  Cap Value  YTD 2010 Yield

Alliance Data Systems 64.59$               65.26$               0.67$                 39.9$                 1.0%
Cardtronics 11.06$               15.43$               4.37$                 177.9$               39.5%
Discover Financial Services 14.71$               16.68$               1.97$                 947.4$               13.4%
Euronet Worldwide 21.95$               17.99$               (3.96)$                (199.6)$              -18.0%
Fidelity National Information Services 23.44$               27.13$               3.69$                 704.1$               15.7%
First Data (Future Use)
Fiserv Inc. 48.48$               53.82$               5.34$                 832.5$               11.0%
Global Cash Access Holdings 7.49$                 4.08$                 (3.41)$                (262.9)$              -45.5%
Green Dot 48.48$               #N/A 1,975.6$            #N/A
Heartland Payment Systems 13.13$               15.22$               2.09$                 78.2$                 15.9%
Jack Henry & Associates 23.14$               25.50$               2.36$                 198.0$               10.2%
MasterCard Worldwide 255.98$             224.00$             (31.98)$              (4,138.2)$           -12.5%
NetSpend (Future Use)
Online Resources 5.26$                 4.44$                 (0.82)$                (24.4)$                -15.6%
TNS 25.69$               16.95$               (8.74)$                (219.4)$              -34.0%
Total System Services 17.27$               15.24$               (2.03)$                (400.7)$              -11.8%
Visa 87.46$              74.26$              (13.20)$              (11,165.9)$        -15.1%
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Whose CUP Runneth Over?

Quick!  Can you name the eight year old bankcard association 
and payments network having over 400 FI participants and a 
presence in over 90 countries worldwide?  No fair flipping 
back to the front page.  While the Google searches are 
running, anyone care to guess how many Chinese citizens 
traveled abroad in 2009? 

Answer: China UnionPay (CUP) was established in March, 
2002 by the People’s Bank of China.  CUP was primarily 
designed to accommodate inter-bank transaction settlements 
for in-country card and mobile payments.  Yet, as China’s 
economy began to flourish and its citizens began to (or were 
allowed to) travel abroad, CUP was encouraged to expand to 
other parts of the world.  One of the first network-to-network 
agreements designed to provide card and terminal reciprocity 
was signed in 2005 between PULSE/Discover and CUP 
because both organizations were in need of global expansion 
and international acceptance.

Networks and banks in 90 regions have followed Discover’s 
lead while CUP has issued 2.1 billion cards and purchase 
volumes in 2009 hit a record high of $US 1.1 trillion.

Curiously, Visa and MasterCard have taken differing positions 
on CUP’s global conquest.  Visa has elected to block 
international transaction routing through UnionPay while 
MasterCard has signed a memorandum of understanding with 
the Chinese card association providing for, among other 
things, Internet access for payments through MasterCard’s 
platform.

March 2002 CUP founded
May 2004 CUP debit launched

December 2004 CUP launches mobile with China Mobile
January 2005 Singapore, Thailand and Korea opened

September 2005 Citibank Shanghai
December 2005 PULSE/Discover reciprocal
December 2005 Germany, France, Spain, Belguim, and Luxemburg
September 2006 Australia

June 2007 Egypt
December 2007 Japan

August 2008 Russia
September 2008 CUP and LINK (UK) reciprocal
September 2008 CUP and Global Payments acceptance

April 2009 CUP and Lebanon CSC acceptance
April 2009 UAE acceptance
June 2009 CUP and Interac (Canada) reciprocal

August 2009 Taiwan acceptance
August 2009 UK acceptance

April 2010 South Africa ATM acceptance
June 2010 Visa halts international transactions through CUP

September 2010 CUP and MasterCard sign an MOU for business cooperation
September 2010 CUP and Itau Unibanco sign a deal for Brazil

In the meantime, the United States has filed a trade case 
against China through the World Trade Organization 
claiming discrimination against credit card companies.  

Hmmm, aren’t Discover and MasterCard “credit card 
companies?” Believe so.

BTW, 50 million Chinese traveled abroad in 2009 and Brazil 
expects the 2014 World Cup and 2016 Olympic Games to 
be key future destinations; hence their September 2010 
reciprocal agreement with China UnionPay.  

Eight short years . . . . .
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Interesting News This Quarter

Subject Source/Date Substance

AT&T and Verizon Bloomberg
August

• AT&T and Verizon confirm earlier rumors about their new venture designed to displace credit 
and debit cards with smartphones.  T-Mobile, Discover, and Barclays will join the two 
telecommunication giants in a four city pilot to test contactless mobile payments.  Discover and 
Barclays add much needed technical and financial services clout to what would likely be just 
another telco-centric disaster without them.  The venture is still searching for a name and a CEO.

Tempo Payments Finextra
August

• Tempo Payments takes yet another turn in its corporate evolution through an extended 
agreement with convenience/fuel operator QuikTrip.  The new QuikTrip Rewards debit card 
offers immediate cents-off rewards for fuel and quarterly cash-back benefits for purchases made 
with the card at other retailers.  Transactions will run over the Discover network, a departure from 
earlier offerings that used the MasterCard rails.  Industry observers are debating whether 
decoupled debit programs like the Tempo/QuikTrip lash-up will be included under Durbin.  
Tempo transactions are already priced well below standard interchange rates – from 50 to 75 bps.

PinPoint Netbanker
August

• 2007 start-up Finsphere launches PinPoint, a fraud monitoring service that leverages mobile 
phone location technology to aid in the identification of potential transaction fraud.  Backed by 
nearly $20 million in VC and PE money, the Seattle-based company’s product runs on top of 
online banking applications to trigger SMS alerts when POS payment transactions occur outside 
of the proximity of the user’s smartphone.  

FaceCash Digital Money
August

• FaceCash offers a payment alternative to credit and debit cards for smartphone users.  The 
application uses the customer’s drivers license or passport photo as a form of instant merchant 
authentication.  A bar code generated by the smartphone and scanned at the retail site directs 
routing and settlement through the ACH.  FaceCash also offers money transfer and bill-splitting 
services (similar to PayPal’s Bump).  Pricing to merchants is a flat 150 bps.  

Visa Finextra
August

• Visa, Bank of America, Wells Fargo, US Bank and others are dabbling in contactless m-payments 
through a round of pilots in New York City.  Retailers include McDonalds, CVS as well as some 
taxi cabs and subway lines.  Visa’s approach levers its relationship with DeviceFidelity and that 
company’s microSD card NFC system.  Question: if I have a banking relationship with two or 
more FIs, do I have to change out my BofA chip for my US Bank chip when I want to use one or 
the other to buy a latte?  Seems kluge-y to us.
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Interesting News This Quarter – Continued
Subject Source/Date Substance

MasterCard thepaypers.com
August

• MasterCard augments its purchase of DataCash by way of a strategic partnership with Borderlinx, a 
global e-commerce platform provider.  The new collaboration will facilitate the use of MasterCard 
branded cards for making online purchases initially in the US and UK.

Facebook/Target Paybefore.com
September

• Online players of Facebook games including the wildly popular (and equally boring) Farmville, can 
now walk into Target stores in the US, Asia, and Asia-Pacific and purchase Facebook Credits via a 
gift card form factor.  Denominations include $15, $25, and $50 – what virtual good could possibly be 
worth $50? Each FB Credit costs the farmer or dungeon master buying it 10¢. Yet another step 
forward in the march toward virtual/real currency equivalency. 

Starbucks American Banker
September

• By introducing a new payment application for the Research In Motion’s Blackberry suite of 
smartphones, Starbucks once again departs from the normal state of play which currently favors 
Apple’s iPhone and those running on Google’s Android operating system.  Still, statistics don’t lie and 
RIM continues to own 35 percent of the smartphone market with iPhone and Android versions posting 
shares of 28 and 13 percent, respectively.  Apparently Starbucks has been alienating a large segment 
of its clientele, those using their company-issued Blackberrys for their early morning and afternoon 
jolts.  Downtown bars and micro-breweries would be wise to follow Starbuck’s lead for afternoon 
trade.

Obopay/Star Press Release
September

• Obopay continues to improve its offerings and reposition itself following last year’s fall-out with 
Citibank.  The alternative payments company has aligned itself with Star’s Expedited Transfer 
Service to power a real-time P2P transfer service rather than its earlier ACH-settled product.  

Bling Nation Payments News
September

• Bling Nation, the rogue mobile payments up-start, closes out its trifecta offering by partnering with 
VeriFone on its wireless trial in Palo Alto.  With PayPal also in the loop with its 6,000 Bling Tag 
tokens, BN brings broad payments options and a huge POS terminal footprint.  The weak link in the 
trial is the test group, Stanford University students and faculty.  Anyone having experience with these 
students/educators knows that “Bling” and “Stanford” don’t fit in the same sentence.

Visa/MasterCard CBS News
September

• Visa and MasterCard simultaneously postponed the EMV compliance date for Canada for another 
six months due, in large part, to extraordinarily high terminal pad failures involving electrostatic 
discharges from the chip.  Once implemented, retailers will become fully liable for fraud on 
transactions not processed through chip-and-PIN technology.  Curiously, UK processors and retailers 
solved the electrostatic discharge problem years ago.  
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Interesting News This Quarter – Continued

Subject Source/Date Substance

Visa Payments News
September

• Visa enters the US transit industry with offerings in New York City using its payWave technology and 
mobile phones and in Los Angeles where a special prepaid card will be used.  Visa’s other transit offerings 
are in Kuala Lumpur, Seoul, Singapore, London and Paris.  We understand the NYC endeavor but with 
minimal mass transit ridership in LA (despite spikes triggered by earthquakes, fires and flooding), Visa’s 
payoff in SoCal is a long way off. 

Moneta American Banker
September

• Moneta has positioned itself as a low cost alternative to PayPal with 25 enrolled e-commerce retailers 
including Delta Air Lines but has been unable to attract commercial banks other than SunTrust to its 
program.  As a result, Moneta will now be known as Rialto Commerce and its business model targets 
third party service providers in the hopes that these players can convince their bank clients to adopt the 
program.  Time will tell if this sleight-of-hand strategy works.

Adaptive Payments getdebit.com
September

• Another processor enters the market for PIN debit on the Internet to compete with Acculynk.  Adaptive 
Payments uses an out-of-scope approach to PIN protection based on a secure IVR and the cardholder’s 
telephone keypad.  Iowa’s Shazam network will provide gateway services for transactions acquired by the 
system.  

MasterCard Paybefore.com
September

• MasterCard signs an access wholesaling deal with Cardtronics to enable the card company’s prepaid card 
issuers to promote surcharge free access to ATM cash.  MasterCard’s issuers gain access to preferred 
pricing in the Cardtronics arrangement and do not have to deal with the ATM network directly.  
Cardtronics is the largest non-bank deployer of ATMs in the world. 

USAA Celent Banking 
Blog

September

• USAA re-energizes its “branchless” approach to branch banking which collapsed after its Internet bank 
partner failed several years ago.  Now, USAA members can use USAA Easy Deposit, a deposit-gathering 
system involving 1,700 UPS Store locations.  The service is free and complements USAA’s very 
successful desktop and mobile remote deposit capture channels.  All UPS Store locations should be online 
this spring.

Deluxe Corporation Payments News • This is clever if not a tad too late.  The nation’s largest check and forms printer has launched a campaign to 
“protect” Americans against pressure to use credit or debit cards.  The company has set up a snazzy 
website (www.righttowritechecks.com) where consumers can sign a petition in support of checks.  The 
website’s video starring “Duncan Steele” is campy in the extreme; check it out, so to speak.

http://www.righttowritechecks.com/
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New Payments Players to Watch

• Billfloat
– Bill payment website that provides short-term loans to fund payments.
– Workable with banks, prepaid card issuers, and billers.
– Tied with Billeo bill payment assistant and working with credit.com.

• CashEdge
– Moving its POPmoney P2P payments tool to small business.
– Standard and/or expedited payment services offered.
– Pushes funds to vendors using either an email address or mobile phone number.

• Personal Financial Management (and other self-help) Offerings:
– Optirate – CD rate shopping service with educational tools included.
– TouMetis – Mobile PFM platform powered by Yodlee.
– Bundle – “socially informed money management.”
– Credit Sesame – “optimized” borrowing with pre-qualified credit offers plus free credit scores and loan 

tracking.
– BillShrink – savings suggestions for credit cards, mobile phone services, and fuel; best rate CDs and 

savings.
– Kiboo – parent financial dashboard helps adults educate their children on money matters.

• Wonga
– UK based micro-lender with a new iPhone app that takes 15 minutes from application to funding.

FinovateFall 2010 is a two-day showcase for emerging tech companies.  Thanks to live blogging 
provided by Glenbrook Partners, here are a few payments-related folks to keep an eye on.2

2 www.glenbrookpartners.com
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New Payments Players to Watch

• Another PFM
– H&R Block – tax related help with a bank co-branded version of H&R’s online tax software.

• Backbase
– Bolt-on tool for standard banking systems.
– Augments websites with appropriate news and information services.
– Enables live consultation with screen-sharing.
– Works with consumer and small business banking applications.

• oFlows
– Introduces in-branch iPad usage for consumer data entry of personal info.
– Tags products based on consumer info and launches applications as requested.
– “branch in a bag” tag line.
– oFlows officers are ex-Zopa USA.

• PayNearMe
– “Payments Lite” for households and teens not owning debit or credit cards.
– Online retailer checkout option paid via cash deposited with 7-Eleven and other large footprint retail sites.
– Consumer pays no fees for funding the transaction with the merchant.
– Consumers can buy tangible goods, Amazon gift cards, and Facebook Credits.
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M&A/Alliance Activity

Buyer/Investor Target Payments Emphasis Possible Strategy
Fifth Third Processing 
Solutions

National Processing 
Company

Merchant acquirer Fifth Third, majority owned by Advent 
International, acquires rival merchant services 
processor NPC from GTCR, another private 
equity firm for an undisclosed sum.  NPC is a 
successor to Retriever Payment Systems which 
GTCR and Tom Wimsett partnered to purchase in 
2004.  The acquisition further strengthens Fifth 
Third’s merchant services business.

Fifth Third Processing 
Solutions

Springbok Services, 
Inc.

Prepaid card processing One week after the NPC acquisition, Fifth Third 
buys Springbok’s prepaid card processing 
platform as part of that firm’s bankruptcy 
proceedings.  Apparently, Fifth Third is going to 
make a run at the underbanked segment.  With a 
bankrupt corpus?

First Round Capital
IA Ventures
Village Ventures

BankSimple US banking startup BankSimple is being formed by Josh Reich, 
Shamir Karkal and Alex Payne (one of Twitter’s 
first employees) with the intent to provide banking 
simplicity and transparency in this troubled world 
of investment and commercial banks.  A “friends 
and family” invitation to participate in a beta 
version of the online banking scheme (it’s not a 
bank; more like a conduit) is planned for October, 
2010.  Investors put up $3.1 million in debt and 
equity.
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M&A/Alliance Activity - Continued

Buyer/Investor Target Payments Emphasis Possible Strategy
Opus Capital
BlackBerry Partners 
Fund
RRE Ventures

Payfone Mobile payments system Payfone uses existing inter-operator networks to support 
purchases at online merchants and mobile applications 
stores, claiming 300,000 enrolled merchants.  
Consumers use the Payfone system to make online 
purchases that are billed to existing prepaid or post-paid 
(i.e., bill-to-carrier) mobile accounts.  Investors added 
$11 million in expansion funding.

HDFC Holdings Ltd.
Polaris Software Lab
Ojas Venture Partners

Tyfone Mobile banking system Tyfone (not to be confused with Payfone) raises another 
$5.0 million in Series B financing via a preferred stock 
vehicle.  Tyfone is a device-agnostic operator of mobile 
banking services utilizing microSD memory cards and 
proprietary software.

VeriFone WAY Systems Mobile POS services and gateway 
provider

VeriFone (not to be confused with Payfone or Tyfone) 
pays $9 million to acquire WAY Systems, a developer 
of point of sale technology and gateway services for 
approximately 25,000 mobile merchants.  VeriFone 
intends to integrate the WAY Systems portfolio and 
technology with its own mobile payments offerings.  
WAY Systems has raised $50 million in in equity 
investments from Austin Ventures and Bessemer 
Venture Partners plus debt financing from Lighthouse 
Capital Partners since its inception in 2002.  Do the 
math.
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M&A/Alliance Activity - Continued

Buyer/Investor Target Payments Emphasis Possible Strategy
BankServ NetDeposit LLC Remote deposit capture BankServ acquires its competitor NetDeposit 

from Zions Bancorporation for an undisclosed 
price and doubles its size in the remote deposit 
capture space.  Chief advocate for remote 
capture, Danne Buchanan, will take on an 
expanded executive role in the combined 
company.  Another loss for the banking 
industry, in our opinion.

Intuit Midnight Apps Personal finance website/application Midnight Apps is the developer of Cha-Ching.  
Cha-Ching is an Apple-centric suite of Mac 
and iPhone applications designed to allow 
users to track daily transactions and bank 
accounts.  The transaction appears to be 
another move (Mint.com being the first) 
toward replacing the company’s Quicken 
Online application which is supposed to do the 
same thing but just misses.

Vodafone Ventures
Softbank Bodhi Fund
Menlo Investors 
Novel TMT Ventures
STIC

PlaySpan Monetization scheme for online games 
and digital goods

PlaySpan supports over 1,000 online games, 
social networks and online video portals.  The 
company raises $18 million in Series C 
funding from new and returning investors, 
lifting its total funding to roughly $42 million.  
Funds will be used to expand in Europe and 
Asia.
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M&A/Alliance Activity - Continued

Buyer/Investor Target Payments Emphasis Possible Strategy
Flybridge Capital Partners
First Round Capital
Founder Collective
IA Ventures

SaveWave Digital fulfillment and loyalty 
system

SaveWave is spun out of SallieMae’s Upromise Grocery 
operations to expand its base of loyalty and payments 
operations.  SaveWave takes over the tech and operations 
behind Upromise’s digital grocery program that enables 
its 12 million users to earn college savings rewards by 
using digital coupons.  A mobile application is to be 
released soon.  Terms were not disclosed.

Berkshire Hathaway Fiserv Banking technology and 
outsourcer

BH invests $220 million in Fiserv in the wake of recent 
interest in FIS by Blackstone, Thomas H. Lee Partners 
and TPG Capital.  BH paid $51.01/share – 95 percent of 
the FISV 52-week high – for its 4.4 million shares.  
Another equity player, Brave Warrior Advisors, picked 
up over a million shares for about $54 million.  Warren 
got the better deal, of course.

Highland Capital Partners
August Capital

WePay Online payments start-up WePay increases its funding by $7.5 million to $9.2 
million with a Series B round.  The company, new in 
April 2010, enables social, fraternal, and common interest 
groups to collect money for donations, common projects, 
participation dues, and so forth from their members and 
to pool the funds in FDIC insured accounts.  Collected 
funds are spent using a Visa prepaid card.  

DataCard Group Dynamic Card 
Solutions

Instant card issuing Card personalization giant DataCard acquires instant 
issue player Dynamic Card Solutions for an undisclosed 
price and resurrects the old “power of 2” tag line to 
promote the event.  Dynamic brings 550 FIs into 
DataCard.
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M&A/Alliance Activity – Continued

Buyer/Investor Target Payments Emphasis Possible Strategy
Google Jambool Virtual currency platform Google agrees to pay as much as $75 million for 

Jambool, the provider of “Social Gold,” a virtual 
currency used for online games and applications.  The 
firm founded by two Amazon veterans began as a 
gaming outfit but morphed into virtual payments late 
last year.  Jambool deals in both virtual and real world 
payments including PayPal, credit cards, and mobile 
payments applications.  Big payday for Madrona 
Venture which had $5.0 million riding on the “Pass” 
line with Jambool.

Genstar Capital Evolution Benefits HSA/FSA plan tech provider Evolution Benefits, the HSA/FSA leader in employee 
benefits accounts is acquired by Genstar Capital for an 
undisclosed price.  Genstar frequently invests in the 
healthcare industry and is preparing to take advantage of 
the current consumer-directed health products trend.

Balderton Capital
Total Technology Ventures
Allen & Co.

eWise Transaction processor The firm raises $12 million to expand in the US.  eWise 
is the Australian company selected by Nacha to provide 
backbone support for the association’s new Secure Vault 
Payments offering.  SVP is a “credit-push” form of 
payments system that does not require users to reveal 
personal payment information to online merchants 
because payments are “pushed” from the user’s bank to 
the merchant via the bank’s home banking site.  Other 
clients include Citibank, First Direct, Ping An (China) 
and Westpac (Australia).  
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M&A/Alliance Activity – Continued
Buyer/Investor Target Payments Emphasis Possible Strategy

Crosslink Capital hi5 Gaming focused social 
network

hi5 was dwarfed by Facebook long ago and has 
morphed into a gaming and virtual currency social 
network.  It will attempt to transform its 60 million 
members into loyal game players but faces stiff 
headwinds from industry leaders Zynga and Playdom.  
Crosslink placed a $14 million bet on the “Don’t Pass” 
line.

Advent International
Bain Capital LLC

RBS WorldPay Payment processor – 
merchant services

Royal Bank of Scotland accepts $2.7 billion for 80.01 
percent of RBS WorldPay in a move forced by 
European Union rules after the bank received a $72.2 
billion bail-out package in 2008.  WorldPay claims to be 
the fourth largest merchant service processor in the 
world with 6.8 billion transactions.  Advent is also a 51 
percent owner of Fifth Third Processing Solutions.  The 
price paid by the acquiring firms opened up a “rising 
tide lifts all boats” opportunity for Global Payments and 
Heartland.

GRP Partners
Park Ventures LLC

Wave Crest Prepaid card processor Founded in 2008 by prepaid industry veterans Gary 
Palmer and B.D. Goel, Wave Crest lands $8.5 million in 
Series B funding to aid global expansion of the 
company’s open- and closed-loop prepaid cards and 
electronic wallets.
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M&A/Alliance Activity – Continued

Buyer/Investor Target Payments Emphasis Possible Strategy

MasterCard DataCash Group UK-based e-commerce 
processor

MasterCard counters Visa’s $2.0 billion acquisition of 
Cybersource with its own $520 million purchase of 
DataCash, an e-commerce processor having 1,400 
merchant relationships.  2009 revenue for DataCash was 
$58 million suggesting that MC paid roughly nine times 
gross income.  Industry observers contend that both 
acquisitions are focused on the respective targets’ 
mobile payments and fraud prevention capabilities.  
Sounds right.

MasterCard ElectraCard Services Processing services and 
EFT software

MasterCard takes a 12.5 percent interest in India-based 
ElectraCard Services to strengthen its Asia/Pacific, 
Middle East and Africa processing footprint.  Your 
move, Visa.
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Useful Links for More Information

We threw a lot of new names out again this quarter.  Here’s a list of links for you to 
learn more.

Company Role Link
China UnionPay Global card network www.chinaunionpay.com

PinPoint Mobile fraud detection www.finsphere.com

FaceCash Mobile payments system www.facecash.com

Moneta/Rialto Payments PayPal “lite” www.monetacorp.com

Adaptive Payments PIN debit on the Internet www.adaptivepayments.com

BankSimple Non-bank bank of the Web www.banksimple.com

Payfone Mobile payments, bill to carrier www.payfone.com

PlaySpan Virtual goods and currency provider www.playspan.com

WePay Common purpose payments system www.wepay.com

hi5 Gaming social network/currency www.hi5.com

PayNearMe Cash-based online payment option www.paynearme.com

http://www.chinaunionpay.com/
http://www.finsphere.com/
http://www.facecash.com/
http://www.monetacorp.com/
http://www.adaptivepayments.com/
http://www.banksimple.com/
http://www.payfone.com/
http://www.playspan.com/
http://www.wepay.com/
http://www.hi5.com/
http://www.paynearme.com/
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Mid-term Election Rant

Please vote.  Enough said!
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